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ILLINOIS FINANCE AUTHORITY 
BOARD MEETING 

May 13,2008 

Chicago, Illinois 

COMMITTEE OF THE WHOLE 
8:30 a.m. 

Illinois Finance Authority 
180 N. Stetson, Suite 2555 

AGENDA 

Chairman's Remarks 

Executive Director's Report 

Financials Report 

Executive Staff Reports 

Committee Reports 

Project Reports 

Other Business 

Adjournment 

BOARD MEETING 
11:30 a.m. 

Mid-America Club 
200 E. Randolph Drive, 80th Floor 

Chicago, Illinois 

AGENDA 

• Call to Order 
• Chairman's Report 

• Roll Call 

• Executive Director's Report 

• Acceptance of Financials 
• Approval of Minutes 
• Project Approvals 
• Resolutions / Amendments 
• Other Business 
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AGRICULTURE 

Location Amount 
I______LiWdUUn______| AIIIUIIIII | JODS | JODS | riVi 

I Npwtnn"I tiosnnnl n IoI PR Kevin Dean Woods 

Mark J. Ochs___ 
Michael & Peggy Breeze 

West Liberty 

$195,000 
$30,000 

$100,000 

$90,000 Mendon 

2 Kevin and Tracy Niemann 

3 Niemann Grain Farms, Inc 

TOTAL AGRICULTURE PROJECTS 

Litohfield 

Litchfield 

$145,000 

$100,000 

$660,000 

BUSINESS AND INDUSTRY 

Location Amount 

4 Drumheller Bag Corporation 

Russ Eriinger Crane Service Belleville 
1^^,^'^^^:^y^^-^ 
g;^jaisr^i|fflBio^i^ 

S^^3^.!©BtS&•3 

IWestem Fulton Holding Company, LLC and 

[Universal Scrap Metals, Inc. 

$500,000 

$500,000 

$9,000,000 

iriii 
7 |C &LTiling. Inc. Timewell $4,000,000 24 

New Const 

Tab Project Location Amount Jobs Jobs FM 

4 Drumheller Bag Corporation Peoria $500,000 6 0 JS 

5 Russ Eriinger Crane Service Belleville $500,000 2 0 ER 

^ 
Western Fulton Holding Company, LLC and 

^ $9,000,000 5 50 TA 
Universal Scrap Metals, Inc. 

7 C & L Tiling, Inc. Timewell $4,000,000 24 50 JS 

8 

9 

TOTAL BUSINESS AND INDUSTRY PROJECTS 

DD Leasing, LLC and RDD Leasing, LLC 

Genesis, Inc. and Shamrock Hill Farms Western 

Properties, LLC 

Franklin Park, 

Bartlett, & Huntley 

Roselle 

$4,500,000 

$5,000,000 

$23,500,000 

30 

29 

96 

0 

85 

185 

ST 

SCM 
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COMMUNITIES AND CULTURE 

Location Amount 
IgaaMja 'Hgsqgijs^jipij^^ 

El Valor Corporation 

Prairie Crossing Charter School 

12 The Chicago Horticultural Society 

Grayslake 

$4,000,000 31 

$10,500,000 0 

$30,000,000 

13 Chicago Symphony Orchestra 

14 Marwen Foundation, Inc. 

$85,000,000 

$6,000,000 

15 Village of Harmon 

16 Adams County Water District 

17 Local Government 2008 A Pool 

TOTAL COMMUNITIES AND CULTURAL PROJECTS 

$315,000 

$205,000 

$4,200,000 

$140,220,000'37" 

0 EW/KC 

0 EW/KC 

0 EW/KC 

HEALTHCARE 

18 Hospital Sisters Services, Inc. 

19 Resurrection Health Care 

TOTAL HEALTHCARE PROJECTS 

Springfield $130,000,000 

$105,000,000 

$235,000,000 

0 PL/DS 

0 PL/DS 
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HIGHER EDUCATION 

Location Amount 

•^-ssgsiisiss^-^ii^ga?^®^^ 

Lake Forest College 

St. Augustine College 

22 St. Xavier University 

Lake Forest $40,000,000 

$7,475,000 

$25,000,000 

23 DePaul University 

24 Illinois Wesleyan University 

TOTAL HIGHER EDUCATION PROJECTS 

Bloomington 

$55,000,000 

$30,500,000 

$157,975,000 

GRAND TOTAL $557,355,000 148 545 



RESOLUTIONS 

Amendatory Resolution for Southern Illinois Healthcare Enterprises, Inc. Series 1998B IHFA/IFA Bonds 

and Series 2005 IFA Reset Auction Mode Securities 

Resolution to Amend the amount that Village ofCooksville is borrowing as a participant in the Local 

Government Pooled Program 

A Resolution Authorizing Amendments to the Trust Indenture Relating to the IFA Senior Series 2004A and 

IFA Subordinate Series 2004B Multifamily Housing Revenue Bonds on behalf of Hinsdale Mirabel Limited 
Partnership (Hinsdale Lake Terrace Apartments Project), a Delaware Limited Partnership, or an affiliate 

thereof, and the Termination of the Credit Enhancement Facility on the Senior Series 2004A Bonds, and 

related matters 

Resolution to amend the loan guarantee amount for Roanoke Milling Co., Inc. 

Other 

Adjournment 

Request to amend the Bond and Loan Agreement to revise the interest rate to 

reduce the interest rate from 5.40% to 5.04% per annum for Cornerstone Services, Inc. 



Governor, Rod R. Blagojevich 

Executive Director, Kym M. Hubbard 

180 North Stetson Ave 

Suite 2555 

Chicago, IL 60601 

312-651-1300 

312-651-1350 fax 

www.il-fa.com 

Illinois Finance Authority 
Executive Director's Report 

May 13, 2008 

To: IFA Board of Directors and Office of the Governor 

From: Kym M. Hubbard, Executive Director 

Financial Performance 

Consolidated Results: Illinois Finance Authority's financial position remains strong with 

total assets of $158,571,920 consisting of Equity of $97,100,433 and Liabilities of 

$61,471,488. This compares favorably to the April 2007 balance sheet of $149,746,378 
in total assets comprising of $91,284,707 in Equity and $58,461,671 in Liabilities and 
Bonds Payable. 

Gross Income YTD for April ended at $10,998,198 or $489,896 over plan. The above 
plan performance is primarily due to fee income and interest on loans. Total operating 
expenses ended at $7,919,200 or $703,383 below plan. This is primarily due to a 

reduction of professional services and employee related expenses. Net income ended at 
$5,061,200 which includes the $2,000,000 grant received in July 2007 from the Illinois 

Clean Energy Foundation. 

Sales Activities 

Funding Managers will be presenting 24 projects totaling $557,355,000 for approval in 

May, 2008. Agriculture projects total $660,000; Business and Industry projects total 

$23,500,000; Communities and Culture projects total $140,220,000; Healthcare projects 
total $235,000,000; and Higher Education projects total $157,975,000. These projects 

are expected to create 148 new jobs and 545 construction jobs. 

Agriculture: Staff continues their marketing efforts to partner with community banks by 
initiating calls to lenders across the State of Illinois. Members of the Ag team were 
contacted by farm producers inquiring about IFA programs and financing options; and, 
funding managers continue marketing efforts that target opportunities in rural 

communities that are outside of the traditional agriculture financings. 

Funding Managers also met with agribusiness owners to discuss the IFA's industrial 

revenue bond financings, which is an area that is targeted for expansion in the 
agricultural market sector. 

Ml Vernon | 2929 Broadway Street, Ste. 7B. Mt. Venion IL 62S64 | 618.244.2424 | 61S.244.2433 fax 

Peoria ] 124 S. W. Adains St. Ste 300, Peoria, IL 61602 \ 309.495.5959 | 309.676 7534 fax 

Springfield \ 427 E. Monroe St., Ste 202, Springfield. IL 62701 \ 217.782.5792 \ 217.782.39S9 tax 

TTY: 1.800.526.0844 | VOICE: 1.800.526.0857 
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The Ag team continues to receive strong interest from lenders and producers in regard 
to the IFA's Beginning Farmer Bond program. Many of the calls received were a direct 
result of the Farm Week Article that ran in April, 2008, which highlighted the IFA's 
Beginning Farmer Bond Program and the IFA's efforts to support proposed legislative 

changes to the Program. Due to the legislative efforts of members of the Ag Team, the 
IFA has been successful in securing additional sponsorship for HB3817, which will bring 

improvements to the Beginning Farmer Bond Program. 

Additionally, during the month of April, members of the Ag team attended the Community 
Financing Seminar in Rockford, Illinois. The seminar was held in conjunction with the 

Department of Commerce & Economic Opportunity and the Illinois Municipal League. 

Agricultural April Closings 

Closing Date 

04/04/2008 

04/04/2008 

04/09/2008 

04/11/2008 

04/11/2008 

04/11/2008 

04/11/2008 

04/12/2008 

04/15/2008 

04/15/2008 

04/18/2008 

04/22/2008 

04/22/2008 

04/23/2008 

04/24/2008 

04/28/2008 

04/29/2008 

lssuance$$ 

$234,500 

$250,000 

$222,481 

$250,000 

$180,000 

$207,021 

$222,750 

$182,500 

$250,000 

$95,000 

$189,600 

$180,000 

$50,000 

$198,000 

$175,000 

$115,000 

$93,000 

Borrower 

Robinson, Don & Jolene 

Williams, Wallace 

Dewald, Duane & Gena 

Seibring, Richard & Margaret 

Harrison, Thomas & Bonnie 

Lucas, Chad 

Franzen, Doug 

Houck, Heath & Jamie 

Peterson, Chad & Kelly 

Bush, Bradley & Abbi 

DeBaillie, Russell & Mary 

Rosenthal, Dustin 

Graham, Michael 

Bauer, Ryan & April 

Walter, Adam 

Handy, Bradley 

Reynolds, Kris & Jodi 

Healthcare: The Healthcare team closed four of the Auction Rate Securities refundings 
that were approved by the Board in March, 2008 and, successfully converted several of 
the hospitals' auction rate securities to another interest rate mode. In response to the 
auction rate market crisis, the healthcare team assisted several hospitals in redeeming 
their bonds. These hospitals intend to refund the bonds later in the year in connection 
with financings for new projects. All hospitals that were affected by the auction rate 
securities were very grateful to the Board and the Authority for the efficient and 
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streamlined manner in which the healthcare team assisted them during this market 
crisis. 

Also during the month of April, 2008, the Healthcare team closed new money financings 
for Alexian Brothers Health System and continued working on the replacement hospital 

financings for the Children's Memorial Hospital and Elmhurst Memorial Hospital. 

Additionally, the Healthcare team attended the Women in Public Finance panel 
discussion on the current market conditions, which specifically discussed the market 
turmoil caused by the auction rate crisis. The seminar was very informative and the 

panel speakers, which included a financial advisor, trader, attorney and representative 
from the rating agency, all presented their different perspectives on the market. 

Healthcare April Closings 

Closing Date 

04/08/08 

04/23/08 

04/23/08 

04/23/08 

04/23/08 

04/29/08 

04/30/08 

lssuance$$ 

$60,000,000 

$45,000,000 

$153,430,000 

$122,450,000 

$348,300,000 

$134,340,000 

$126,220,000 

Borrower 
Swedish Covenant Hospital, Series 

2008A 

Alexian Brothers Health System, 

Inc., Series 2008 

Advocate Healthcare Network, 

Series 2008A 

Advocate Healthcare Network, 

Series 2008B 

Advocate Healthcare Network, 

Series 2008C 

Little Company of Mary Hospital 

Edward Health Services 

Corporation, Series 2008B&C 

Higher Education: Members of the Higher Education team met with the newly 
appointed President of Rockford College, and members of his staff to discuss 
refinancing the college's taxable debt into tax-exempt bonds, to finance campus 
renovations. Additionally, IFA staff attended a reception hosted by the Illinois Federation 
of Independent Colleges and Universities in Springfield, Illinois. College President's 
expressed a need for a financing mechanism for their individual college's mandated 
sprinkler installation and related HVAC improvements to the dorms and other living 

facilities. 

Additionally, IFA staff members met with the Director of Finance and members of the 

finance committee, and the Head of Morgan Park Academy to discuss their plans for 
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new construction and to refinance existing debt. A June or July, 2008 application for 
bond financing is anticipated. 

Higher Education April Closings 

Closing Date 
04/03/08 

lssuance$$ 

$123,604,000 
Borrower 

University of Chicago 

Communities and Culture: The IFA partnered with the Northern States Region of the 

Department of Commerce & Economic Development to host an economic seminar that 

was well attended by City and Village Managers, Mayors and Economic Development 
Counsel members from Winnebago, Boone, and Ogle Counties. Staff also participated 

as a panel member at the Rockford Area Association of Realtors economic symposium. 
Panel members for the Rockford symposium included speakers from the IFA, DCEO, the 
Rockford Economic Development Commission, the Rockford Council of 100, and the 
Winnebago County Economic Development Commission. The symposium was well 

attended with over 60 commercial realtors, area bankers, and Mayors of Winnebago 
County communities. Staff also met with the Board of Harlem School District #22, in 

Rockford, to discuss the possible financing of Debt Extension Bonds to fund renovations 
to the District's school buildings. 

IFA staff also conducted a Roundtable Meeting held in Rockford, Illinois. The purpose of 
the meeting was to discuss "Financing Community Projects." Guest speakers for the 
meeting were Chapman and Cutler, LLC and N-Tech, which is a local government and 
small business consulting firm. Representatives from several municipalities, banks, 
educational agencies and economic development groups were among those who 
attended. The IFA, the Illinois Department of Commerce and Community Affairs, and 
the Illinois Municipal League, co-sponsored the event. Additional sessions are planned 
this summer for Cook County and the Chicago Suburbs as well as in Mt. Vernon, Illinois. 

The Healthy Schools Campaign is a not-for-profit organization based in Chicago and is 

committed to working in Illinois communities to better understand the connection 
between environment, health and learning in the public schools with a focus on the 
elementary and secondary levels. IFA staff are discussing the benefits of partnering 
with The Healthy Schools Campaign to plan a financing opportunity for schools who 
want to finance projects that meet the criteria of high performing schools. 

IFA staff also participated in a unique workshop that focused on Green Building Design. 
The workshop was titled "Green School Workshop & Tour: Green Design Up Close and 
In Action" and was conducted by the Healthy Schools Campaign with support from the 
Illinois Clean Energy Community Foundation and, the Chicago Chapter of the U.S. 
Green Building Council. Over 30 public school administrators and design professionals 
attended the workshop. 

Staff also met with the President of the American Lung Association to discuss future 
financings for the Association's new location in the Chicago Loop. 
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Community & Culture April Closings 

Closing Date 
04/08/08 

04/23/08 

lssuance$$ 

$1,810,000 

16,000,000 

Borrower 

Center on Deafness 

Gift of Hope Organ and Tissue 

Donor Network 

Business & Industry: Industrial Revenue Bond applications volume is increasing as 
typical during Spring construction season. However, there is a consensus among 
commercial lenders that owners of manufacturing companies are being cautious 

reflecting concerns about the economy. These concerns have also been evident in 

discussions with local economic development practitioners as well as prospective 
borrowers. Equipment-intensive businesses, particularly those with exposure to 

discretionary expenses (e.g., commercial printing companies) are among the most 
cautious at this time. 

Application volume for the Participation Loan Program continues to be steady in the 

downstate area. Closing activity should begin to pick-up in this sector, consistent with 
historic seasonal trends. 

Additionally, IFA staff members made a presentation to a minority owned bank's 
commercial loan department and discussed the Authority's Participation Loan Program, 
501 (c)3 Bond and Lease Program and the Industrial Revenue Bond Program. 

There were no Business & Industry Closings in April, 2008 

Energy: Financing for Blackhawk Biofuels" acquisition of a biodiesel plant that is 

currently owned by Biofuels Company of America ("BCA") is advancing and is expected 
to close in May. 

Construction of the Prairie State Energy Campus is continuing on schedule. The Board 

gave preliminary approval in January for the issuance of up to $70 million in Solid Waste 
Disposal Facility Bonds for Lively Grove, Prairie Power and Southern Illinois Power 
Cooperative to fund a portion of their respective investments in Prairie State. 

There were no Energy Closings in April, 2008 

Local Government: During the month of April, staff contacted approximately fifteen 
units of local government to discuss financing options with the IFA. In addition, IFA staff 

attended, and presented, at the following events located throughout Illinois: Healthy 
Schools Campaign (which encourages "green schools"), the U.S. Department of 
Agriculture's Engineers Conference, and a Community Roundtable Discussion for the 
Rockford area. The Community Roundtable was in conjunction with the Illinois 
Municipal League and the Department of Commerce & Economic Opportunity. 
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Additionally, IFA staff and members from the Office of the State Fire Marshall discussed 
implementation of Public Act No. 095-0717, which will inflect an additional $9 million into 

the Fire Truck Revolving Loan Fund and $4 million into the Ambulance Revolving Loan 

Fund. Both funds are administered by the IFA and provide 0% interest loans to rural 
Illinois fire and rescue departments and districts. 

There were no Local Government closings in April, 2008 

Human Resources/Operations 

Human Resources: Benefit enrollments have been completed for the 2008/2009 
benefit plan year. The IFA renewed the standard benefits package offered to all staff 
(life insurance, short and long term disability) and provided heath, dental, and eye care 
insurance options from which staff can select. 

The third quarter EEOC/AA report has been completed and submitted. 

Venture Capital: IFA staff continues to participate in due diligence meetings of the 
venture capital companies in IFA's portfolio. Significant progress has been made in the 
valuation of these companies. In the coming months discussions will be held with the 
Venture Capital Committee and the IFA Board on the direction of the venture capital 

program. 

Information Technology: The IFA is in the process of developing a business contact 
management and tracking system to enable the IFA to perform deal management, 
customer development/sales acquisition, program development, compliance, purchase- 
to-pay (for procurement purposes) and management performance. 

Facilities Management: Leases have been completed for the Mt. Vernon and Peoria 
offices and, the Peoria office has also been moved to a new location located at 100 SW 
Water Street in Peoria, Illinois. 

Marketing/Public Relations 

Public Relations: Press releases and/or articles on projects for Omhx, Gift of Hope, 
Alexian Brothers and the Beginning Farmer Bond program were posted on the IFA's 

website. 

Strategic Planning: In April, the IFA launched its FY 2009 planning with a series of 
market sector meetings and the development of a survey to collect initial input for 
strategic planning. Each market sector review, conducted by the Director of Financial 
Services, included input from Funding Managers and Financial Advisors, discussion of 
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market opportunities, program development ideas and transaction potential. The plan 
will be further developed over the next quarter. 

Freedom Of Information Act requests for the month of April: 

• Shelton, PGM - Originating Lenders Report for secondary market program. 

• C. Fusco, Sun-Times - Documents regarding IEFA 1994 bonds for Chicago 

Children's Museum and IFA 2004 bonds for Rogers Park Montessori School 

• B. Adams - Correspondence related to Senator Obama 
• T. Novak, Sun-Times - Data on bond issues since 2004 
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