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The Honorable David C. Gustman
Board Chairman
Illinois Finance Authority
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Re: Illinois Finance Authority Revenue Refunding Bonds, Series 2005
(Advocate Health Care Network)

Dear Chairman Gustman:

We are serving as Underwriter's Counsel representing Citigroup Global Markets Inc. in
connection with the proposed issuance of the above captioned Bonds. In such capacity we have
participated in the preparation and/or review of the documentation submitted to the Dlinois Finance
Authority ("IFA") on June 8 in connection with the meeting of the IFA Board scheduled for June 14,
including but not limited to the Preliminary Official Statement and Appendix A thereto. As you are
aware, it is the current intention that these Bonds be insured by a "AAA" rated bond insurer, but that as of
this date, the particular insurer has not yet been selected. Based on our involvement in this financing,
including the due diligence work performed, and assuming the inclusion of standard disclosure
information relating to the particular bond insurer selected and the remaining appendices to the Official
Statement and the delivery of opinions from bond counsel and counsels to Advocate in the standard
format, we would be in a position to deliver our standard underwriter's counsel disclosure opinion on this
financing, if such opinion were required to be delivered on this date.

Ifyou have any questions or need any further information. Please do not hesitate to contact me.

SBK/mhc
cc: Jill Rendleman, Interim Executive Director

Kimberly M. Copp, Esq.
Eric Watson
Lawrence 1. Majka
GailHasbrouck, Esq.
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The Honorable David C. Gustman
Chairman
Illinois Finance Authority
180 N. Stetson, #2555
Chicago, IL 60601

June 13, 2005

FOLEY & LARDNER LLP
ATTORNEYS AT LAW

321 NORTH CLARK STREET
SUITE 2800
CHICAGO, IL 60610·4764
312.832.4500 TEL
312.832.4700 FAX
www.foley.com
CLIENT/MATTERNUMBER
073203·0145

Re: Proposed Issuance of Series 2005 Bonds for the benefit of Advocate Health Care

Dear Chairman Gustman:

As you are aware, we are acting as special counsel to Advocate Health Care Network,
Advocate Health and Hospitals Corporation and Advocate North Side Health Network, each Illinois
not for profit corporations, in connection with the proposed refinancing of certain existing tax­
exempt debt. Advocate is requesting the approval of the Illinois Finance Authority for the issuance
of certain Series 2005 Bonds to provide for the refunding of that prior debt.

We are aware that the SEIU has written to you and cited its concerns regarding the
Authority's approval of this matter, asserting that the Board of the Authority should determine the
facts involved in the refinancing.

To assist the Board in this fact-gathering process, we are writing to advise you of
certain opinions that we would be prepared to deliver assuming that the draft Preliminary Official
Statement presented to the Board were finalized today, and the Series 2005 Bonds were to be issued
today.

Based on the foregoing, if the Series 2005 Bonds were to be issued today, we would
be prepared to opine that each of Advocate Health Care Network, Advocate Health and Hospitals
Corporation and Advocate North Side Health Network is an organization described in Section
501(c)(3) of the Internal Revenue Code of 1986, as amended (the "Code"), is exempt from federal
income taxation under Section 501(a) of the Code, and is not a private foundation within the meaning
of Section 509(a)(1) of the Code (each a "Tax Exempt Organization"), and we have no knowledge,
after due inquiry, of any challenge to such status as Tax Exempt Organizations or any meritorious
basis therefor. Each such entity is a not for profit corporation, and has the authority to own and
operate the healthcare and other facilities owned and operated by it.

In our capacity as special counsel during the course of preparation of the Preliminary
Official Statement, we met in conferences or had discussions with representatives of Citigroup
Global Markets and its counsel, representatives of our clients and their general counsel's office,
auditors for our client, bond counsel, the Master Trustee, the Bond Trustee and others, during which
conferences the contents of the proposed Preliminary Official Statement and related matters were
discussed.
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Based on our participation in the above mentioned conferences and in reliance
thereon and our review of various certificates, opinions and other documents, we would be prepared
to opine that, to the best of our knowledge, after due inquiry, the statements and information
contained in the Preliminary Official Statement (except for any financial or statistical data or
forecasts included therein as to which we will not express any opinion or view), including Appendix
A thereto, insofar as they relate to Advocate Health Care Network and its affiliates, their properties
and affairs, the application of the proceeds of the Series 2005 Bonds and the security for the payment
of the Series 2005 Bonds, do not contain any untrue statement of a material fact or omit to state a
material fact required to be stated therein, or necessary to make the statement therein, in light of the
circumstances under which they were made, not misleading.

Very truly yours,

&. Zim~tneJWrh V'\,.A.~''-''''''''''''''-'-'''''__

cc: Jill Rendleman, Interim Director, Illinois Finance Authority
Lawrence J. Majka, Executive Vice President, Chief Financial Officer,
Advocate Health Care Network
Gail D. Hasbrouck, Senior Vice President and General Counsel,
Advocate Health Care Network

011.1273181.1
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~IFA~ ILLINOiS FINANCE AUTHORITY

Illinois Finance Authority
Executive Session.

Ruesday, June 14,2005

8:30 am Opening Remarks Chairman Gustman

8:45am Director's Report Jill Rendleman

9:00 am Financial Performance Jose Garcia

Sales Activity Michael Pisarcik

Marketing/Public Relations Diane Hamburger

Legal and Legislative Issues Anthony D'Amato

Audit & Compliance Jose Garcia

10:00 am Funding Managers Presentations

11:15 am Break

11:30 am Board Meeting
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ILLINOIS FINANCE AUTHORITY
BOARD MEETING

June Jl.49 2005

Illinois State Library
300 So Second St
Rooms 403 & 404

Springfield, Illinois
Jl Jl ~30 a.m,

o Call to Order - Chairman Gustman
o Roll Call
o Chairman's Report
o Director's Report
o Other Business

Resolution 2005-10 Appointing a Secretary and Assistant Secretary of the Authority

Projects
AGRICUllURE

New Constr
'JI'lnb Project Location Amount Jobs Jobs. FM

3 lPREJLIMJINARY I
!
I

AgriclIdhllJrIe Gllllluantee§ I
I

John C. and John H. Newcomer Livestock Lanark $950,0°°1 n/a n/a ER
I

4l William Jaegel Tonica $450,000 I n/a n/a BB

s Perry and Pam Jungels Hinckley $400,000 I n/a n/a BB

6 JP'RELliMINARY
1Beglnning Farmer Bonds

John and Shelly Hunter Burnside $147,0001 n/a n/a BB
Brian Schwierjohn Pocahontas $163,000 n/a I n/a ER

!

7 FINAL !
\Beginning Farmer Bonds !

$45,000 IRobert and Brandi Peterson Hudson n/a n/a BB
Kurt Uphoff Minonk $125,000 BB
Craig and Maura Miller Monmouth $175,000 BB
Charlie Ford Lomax $160,000 BB
Cole Ervin Toledo $90,000 ER
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COMMUNITIES AND CULTURE
New Constr

'falbi Project Location Amount .]fobs Jobs FM

3 lFINAL
501(c)(3) Bonds Metropolitan
Jewish Federation Chicago $35,000,000 n/a n/a TA

4) Lake Forest Country Day School Lake Forest $23,000,000 I 5 250 TA

H~ PRELiMINARY
Local Government Bonds
Local Government Bonds-Refunding Statewide $22,000,000 n/a n/a EW

BUSINESS AND INDUSTRY
New Constr

'fab Projeet Location Amount Jobs Jobs FM

.1l1l PRELIMINARY
Industrlal Development Bonds Morton Grove
Regis Technologies and its Affiliates $3,500,000 10 5 ST,RF

U lFINAIL
Industrial Development Bonds
Midwest Molding (Taxable IRB) Bartlett $6,000,000 61 30 ST

HEALTHCARE
New Constr

'fab Prolect Location Amount Jobs Jobs JFM

13 PJREILJIMINARY
501(c)(3) Bonds
aSF Healthcare System Peoria $110,000,000 n/a n/a PL,DS

14 Alexian Brothers Health System Elk Grove Village, $265,000,000 n/a

I
n/a i PL,DS

Hoffinan Estates I
15 The Landing at Plymouth Place LaGrange Park $145,000,000 TBD I TBD PL,DS

!

16
I

lFITNAIL

I501(c)(3) Bonds

I Friendship Village of Schaumburg Schaumburg $130,000,000 50.6 300 PL,DS
i

I Advocate Health Care Network Multiple $250,000,000
I

17 n/a ! n/a PL,DS

13 Aunt Martha's Youth Service Center Multiple $5,600,000 n/a I n/a PL,DS
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Project Revisions/Amendatory Resolution§
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Tab
n9

Project
E. Kinast Distributors, Inc.

P & P Press

Cory Miller

Martin and Rebeca Koster

Amendment
Seeks approval of an amendment to the Preliminary Bond
Resolution, approved on September 14,2004, to increase
the bond issuance amount from $3.6 million to $4.2
million

Seeks a six month extension of the resolution initially
approved on December 7,2004 for a $650,000
participation loan

Seeks an amendment to the Beginning Farmer Bond
resolution approved on March 8, 2005 to increase the
bond issuance amount from $27,000 to $98,010

Seeks an amendment to the $200,000 Participation Loan
approval, granted on Apri112, 2005, to eliminate the
requirement that the Borrowers assign $200,000 of life
insurance as a condition to the making of said Loan

Other

Adjournment
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